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Purpose of the MSR

v

Removing legacy surplus while ensuring
there is enough surplus available

Low time delay

Intervention predictability — something we
can model into the future

Stability and protection against future
demand shocks

Source: BloombergNEF
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e High price guarantor
e The main price driver in the long-term

e More climate ambition through the ‘back
door’ (invalidation mechanism)
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The EU Green Deal

The EU Green Deal

EU net historic and target greenhouse gas emissions
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Source: European Commission, European Environment Agency, BloombergNEF.
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The EU Green Deal

2030 targets were set with 40%
emissions reduction goal in mind

EU targets for renewables in energy consumption
Electricity Heating and cooling
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Source: Eurostat, European Commission, BloombergNEF. Note: Increased target shows upper bound from European Commission’s Sept. 2020 impact assessment.
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Modelled European generation
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Source: BloombergNEF
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MOdeIIed EU ETS emISSIOnS
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MOde”ed EU ETS emISSIOnS,WhOIe
systems model (bottom up)
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Source: BloombergNEF
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MOde”ed EU ETS emISSIOnS, EU ETS
model (top down)
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Source: BloombergNEF
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Modelled hedged holdings

Hedged holdings (Mt)
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Source: BloombergNEF
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Circulation
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Source: BloombergNEF
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TNAC versus circulation

llustrative scenario 1
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Flnal thoughts

Getting MSR parameters right requires some knowledge on the wider EU ETS context...

Source: BloombergNEF
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Flnal thoughts

Getting MSR parameters right requires some knowledge on the wider EU ETS context...

...it also requires an MSR that reflects reality...

Source: BloombergNEF
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Flnal thoughts

Getting MSR parameters right requires some knowledge on the wider EU ETS context...

...it also requires an MSR that reflects reality...

..which means that the TNAC calculation should ideally include supply and demand from
all participating sectors...

Source: BloombergNEF
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Flnal thoughts

Getting MSR parameters right requires some knowledge on the wider EU ETS context...

...it also requires an MSR that reflects reality...

..which means that the TNAC calculation should ideally include supply and demand
from all participating sectors...

..and reflect trade between linked partner markets.

Source: BloombergNEF

14 December 03, 2020 BloombergNEF




Copyright and disclaimer

Copyright
© Bloomberg Finance L.P. 2020. This publication is the copyright of Bloomberg Finance L.P. in connection with BloombergNEF. No portion of this document may be
photocopied, reproduced, scanned into an electronic system or transmitted, forwarded or distributed in any way without prior consent of BloombergNEF.

Disclaimer

The BloombergNEF ("BNEF"), service/information is derived from selected public sources. Bloomberg Finance L.P. and its affiliates, in providing the
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BloombergNEF (BNEF) is a leading provider
of primary research on clean energy,
advanced transport, digital industry,
innovative materials, and commaodities.

BNEF’s global team leverages the world’s
most sophisticated data sets to create clear
perspectives and in-depth forecasts that
frame the financial, economic and policy
implications of industry-transforming trends
and technologies.

BNEF research and analysis is accessible via
web and mobile platforms, as well as on the
Bloomberg Terminal.

Coverage.

Clean energy
Advanced transport
Commodities
Digital industry

Get the app

On IOS + Android

about.bnef.com/mobile

Client enquiries:

Bloomberg Terminal: press <Help> key twice
Email: support.bnef@bloomberg.net

Learn more:
about.bnef.com | @BloombergNEF
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