
Phase 4 EU ETS cap
for general allowances

Cap phase 4
100%, Art. 9 & 9a of ETS Directive

Auctioning 

57% cap, Art. 10(1)

Free allocation
43% cap, Art. 10a 

Auction 
volume
≈ 51,5% cap

Modernisation 
Fund

2% cap, Art. 10(1)
+ transfers from
10(2)(b) solidarity &
Art. 10c 
[+ from free allocation 
buffer - Art. 10a(5b)]

Free 
Allocation 

Buffer 
3% cap 

Art. 10a(5a)

Solidarity
Art. 10(2)(b)

Regular
Art. 10(2)(a)

Innovation Fund
Art. 10a(8):

325 million – from free alloc.
75 million – from auctioning 
50 million – from phase 3
[+ 50 million from free alloc. 
buffer – Art. 10a(5b)]

Free 
Allocation

Cap phase 3

NER
Art. 10a(7)Art. 10a(5b)

Art. 10d(4)

Regular
free allocation

Free allocation 
to power

Art. 10c derogation

Greece
25 million
Art. 10a(9)

Effort sharing 
Art. 6 Effort Sharing 

Regulation

Art. 10c

Fixed

Option


