Sector-based analysis and post-2012 targets

How sector-based analysis can be used to inform targets
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Sector-based analysis and targets

 The costs associated with meeting a target are a key variable
In assessing the comparabllity/fairness of the target

e Estimating these costs requires sector-based analysis of
mitigation potentials within a country

» Sector-based analysis is usually addressed through the use
of marginal abatement cost curves (MACCS)




Developing MACCs with indicators

« MAC curves are generally a product of models

 To enhance transparency they can be built with indicators

« Mitigation potential in a country is equal to the mitigation
potential in each sector x share of emissions from sector

MP; = {MPenergy() X Penergyyt MPagricutture(y X Pagricuttureqy )

p—r
g 1y
5 ' L




Developing MACCs with indicators

Approach

1)Using IPCC AR4 or other reputable data, generate a
MACC for Annex 1 in 2020

2)Apply these Annex 1 aggregate potentials to each Annex
1 Party — relative to their 2020 sectoral baselines

3)Apply a relative efficiency factor to each sector within
each country to generate a ‘proxy’ MACC
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Approach

1)Using IPCC AR4 or other reputable data, generate a
MACC for Annex 1 in 2020
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Developing MACCs with indicators
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Developing MACCs with indicators

Approach

2)Apply these Annex 1 aggregate potentials to each Annex
1 Party — relative to their 2020 sectoral baselines
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators

Approach

3)Apply a relative efficiency factor to each sector within
each country to generate a ‘proxy’ MACC
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators
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Developing MACCs with indicators

Key issues to resolve

1)Determining 2020 sectoral baseline emissions
2)Generating 2020 Annex 1 MACC

3)Developing efficiency indicators that could be applied to
2020 for all sectors
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Developing MACCs with indicators
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Assessing Comparable Effort - Interactive Support Tool (ACE-IST)
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Assessing Comparable Effort - Interactive Support Tool (ACE-IST)
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ACE-IST: Marginal Abatement Cost Curves
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Sector-based analysis: Next Steps

n to present results from ACE-IST in June, and hope to
iInclude MACCs developed with indicators

lcome any data on
Sectoral baseline emission projections
Sectoral efficiency indicators

ase send this data to:




Thank you
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